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public debts1 as existing at the establishment of the Taking
Commonwealth,  or  a  proportion  thereof according  to^de^ts
the respective numbers of their people as shown by the of stat€S-
latest statistics of the Commonwealth, and may convert,
renew, or consolidate such debts, or any part thereof;
and the States shall indemnify the Commonwealth in
respect  of  the   debts  taken over,  and  thereafter  the
interest payable in respect of the debts shall be deducted
and retained from the portions of the surplus revenue of
the Commonwealth payable to the several States, or if such
surplus is insufficient, or if there is no surplus, then the
deficiency or the whole amount shall be paid by the several
States.
CHAPTER V.	CHAKV>
THE STATES.2	The
106. The Constitution of each State of the Common-    	'
wealth shall, subject to this Constitution, continue as
the establishment of the Commonwealth, or as at the ad-
mission or establishment of the State, as the case may be,
until altered in accordance with the Constitution of the
State.3
1 The words 'as existing at the establishment of the Commonwealth*
are omitted by the Constitution Alteration (State Debts) Act, 1909.
3 The status of the States is carefully considered in Harrison Moore's
Commonwealth of Australia, 2nd ed., 1910, pp. 345-56. The conclusion
reached is that there must be express or implied enactment in the
Common-wealth Act for any powers formerly enjoyed by the State
Governments, as well as Parliaments, to be taken away. On the position
of Commonwealth and State officials with reference to the States and
the Commonwealth, note the principle of the immunity of instrumen-
talities, which forbids the interference, direct or indirect, with the free
exercise of powers given by the Constitution, See Harrison Moore, op. c&,
pp. 421-37, and cases there cited. (It was on the subject of the im-
munity of federal officials from taxation that the High Court of the
Commonwealth and the Privy Council gave directly contrary decisions.)
* In the draft Bill of 1891 it was provided that all communications
with the Crown by the States should be made through the Oovemor-
General; but such & clause was negatived at the Federal Convention at
Adelaide ; and in matters not expressly transferred to the Commonwealth
Australia still speaks with six voices instead of one. It was not till 1910
that a High Commissioner for the Commonwealth entered upon his
ditties in Great Britain. (See addendum to note on p. 2990

